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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


THE TORONTO STOCK EXCHANGE 


WASAMAC 


thée.Quebec. Minin 


MINES LIMITED 


ncorporated under the name 
| Companies 


= FILING STATEMENT NO. 1508. 
; FILED, DECEMBER Ist, 1966. 


(No Personal Liability) 


Full corporace name of Com any 
"Lake W ning Corporation" pursuant to 
etters Patent dated December 20,1946. 


-B+, Incorporated under Part IV of the Corporations Act, 1953 


(Ontario) by Letters Patent dated May Ist, 1957). 


Reference is made to previous 
Filing Statement No. 1133. 


FILING STATEMENT 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


. Brief 


statement of the material 
change in the affairs of che company 
in respect of which this statement is 
filed. 


. Head office address and any other 


office address. 


. Names, addresses and chief occupa- 


tions for the past five years of 
present or proposed officers and 
directors. 


* 


Share capitalization showing author- 
ized and issued and outstanding 
capital. 


. Particulars in réspect of any bonds, 


debentures notes, mortgages ,charges, 
liens or hypothecations outstanding, 


See Schedule "A" on pages 4,5,6, 


The head office of the Company is located at Arntfield, 
Quebec, and the executive office of the Company is 
located at Suite 400,112King Street W., Torontol, Ontario. 


Officers 
President- R.C.Stanley,Jr.,Suite 3902, 2 East 42nd 
‘ Street, New York, N.Y., Mining Executive; 
Vice-President - John C.L. Allen, li2 King Street W., 
Toronto 1, Ontario, Stockbroker; 

Secretary- Miss Bessie Anérsm Argo, li2 ay aly ce shee 
: Toronto 1, Ontario, Corporate Secretary. 

Directors 

RC), aaa | Jr., aS above;~ 

John C.L. A len, as above; 

Peter Ackerman Allen, 112 


P.K.Hanley, 


King Street W., Torontoi, Ontario, 
; Stockbroker; 
li2 King Street W., Toronto 1, Cntario, 
stockbroker; 


Bessie Anderson Argo, as above.., 


The authorized capital of the Company consists of 
$3,000,000 divided into 3,000,000: shares of the par 
value of $1.00 each of which 1,748;987 shares are 
issued and outstanding. : 


There are no bonds, debentures, notes, mortgages, 
charges, liens or hypothecations of the Company outstanding 


at the date hereof, except as follows:- 


(i) The Company borrowed the sum of $1,500,000 
from the Canadian Imperial Bank of Commerce, Toronto, 
Ontario, of which $453,000 has been repaid by the 
Company. As collateral for the money so loaned 

by the said Bank to the Company, the Company pledged 
to the said Bank, inter alia, ali ores and bullion 


to be produced from the Company's mine; 


(44) 


amount o% unsecured Income Debentures due December 


fhe Company has issued $1,500,000 principal 


31, 1974 (December 1974 Debentuies), of which 
$1,000,000 principal amount of such December 1974 
Debentures are held by Barnat and the remainder of 


such December 1974 Debentures are held by Macassa; 


(iii) The Company has issued $1,600,000 principal 
amount 5% convertible subordinated unsecured Income 
Debentures due December 31, 1975 (December 19775 


Debentures) all of which are held by Barnat; 


See item 1 hereot as to the proposed issue 


(iv) 
of $1,500,000 principal amount 1973 Convertible Th 


6. 


. Names 


Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


and addresses of persons 
having any interest, direct or in- 
direct in underwritten of optioned 
shares or other securities of as- 
signments, present of proposed, 
and, if any assignment is contem- 
plated, particulars thereof, 


. Any payments in cash or securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition, 


. Brief statement of company’s future 


development plans, including pro- 
posed expenditure of proceeds of sale 


of treasury shares, if any. 


10. Brief statement of company’s chief 


development work during past year, 


(i) The Company has granted to certain employees oft 
the Company options to purchase 125,000 shares of the 
Company at prices ranging from $1.25 per share to 

$1.75. per share, at various times on or before December 


Ol o 70% 


(ii) The December 1975 Debentures may be converted 
at any time prior to December 15, 1975 into shares 
of the Company on the basis of 800 shares for each 
$1,000 principal amount of December 1975 Debentures. 
If all December 1975 Debentures are converted, a 
total of 1,280,000 shares of the Company will be 
issued. No payment or adjustment on conversion will 
be made by either the Company or the holders on ac- 


count of accrued interest or for dividends. 


(iii) See item 1 hereof as to the proposed issue 


of $1,500,000 principal amount Convertible 7% Income 
Debentures and Share Purchase Warrants of the Company, 


and the conversion terms thereof. 


If the issue of 1973 Convertible 7% Income Debentures 
of the Company maturing December 31, 1973 referred to 
in item 1 hereof is carried out, East Malartic ani 
Gold Fields will have a direct interest in such /% 
convertible unsecured Income Debentures maturing 
December 31, 1973. 


& 


There are no payments in cash or securities of the 
Company made or to be made to a promoter or finder in 
connection with a proposed underwriting or property 
acquisition by the Company. 


The Company's future development plans are to sink 
a new production shaft at Francoeur Mine Property in the event 
same is acquired by the Company, to a depth of 1,500" and to 
provide eight new levels to develop and mine out a minimum of 
750,000 tons of drill-indicated ore above the 1,400'* depth. 
The cost of such work, together with the cost of the surface 
plant, is estimated at $1,500,000, which is to be provided by 
the sale of $1,500,000 principal amount convertible 7% Income 
Debentures by Wasamac. | 

In addition, the main inclined shaft at Wasamac 
Mine is also to be deepened 600' vertically below the present 
bottom 1,000" level to provide three new levels at 1,200', 
1,400" and 1,600' depths respectively, for the purpose of 
developing the downward continuation of the main West Ore 
Zone. The cost of this work, estimated at $300,000 is to 
be paid out of current earnings from the Wasamac Mine. 

The chiet development work carried out by the Company 
in the past year was the commencement of the extension of the 
east drift on the 400" level of the Wasamac Mine to the East 
Ore Zone to permit the development and mining of the East Ore 
Zone of the Wasamac Mine. This work is still in progress. The 
west drift of the 400! level was also extended to permit the 


development and mining of an extension of the West Ore Zone. 
latin Le ee ee 
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I2, 


13; 


14. 


rs. 


Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


Names and addresses of persons who 
have teceived of will 
freater than $% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


receive a 


Number of shares held in escrow or 
in pool and a brief statement of the 
terms of escrow or the pooling agree- 
ys T Se 


Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings 

(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 


_sible., 


Names, addresses and shareholdings 
of five largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 
owners, so state 


As referred to in item 1 hereof Francoeur will be 


a vendor of assets to the Company for which it will receive 


the considerations referred to in item l. Save for the assets 


to be purchased from Francoeur the Company does not propose to 


purchase any property or other assets, except equipment and 
supplies required to put the mining property to be purchased 
from Francoeur into production, and equipment and supplies re- 


quired for the operation of the Company's present mine. 


As all purchases of equipment and supplies for the 
purposes outlined in item 11 hereof will be in the 
normal course of business, it is not practical to 
‘list the vendors of such equipment and supplies. 
Francoeur is a public company listed on The Toronto 
Stock Exchange and Wright-Hargreaves Mines Limited, 
400, 112 King Street West, Toronto 1, Ontario, 
through its shareholdings of Francoeur is ina 
position to materially affect control] of Francoeur. 


There are no shares of the Company held in escrow 
or in pool. 


Not applicable. 


As of November 26, 1966 the five largest registered 


shareholders of the Company are as follows: 


Number of 
Shares 


Name 


Barnat Mines Ltd., 
4th Floor, 
112 King Street West, 


Toronto 1, Ontario. 867,539 


John C. L. Allen Limited, 
405, 112 King Street West, 


Toronto 1, Ontario. 127,264 


Belcher Mining Corporation Limited, 
4th Floor, 
112 King Street West, 


Toronto 1, Ontario. 101,300 


Hard Rock Gold Mines Limited, 
4th Floor, 
112 King Street West, 


Toronto 1, Ontario. 101,300 


Macassa Gold Mines Limited, 
kth Floor, 

112 King Street West, 
Toronto 1, Ontario. 


45,100 

The Company understands that none of the above shares 
of the Company are pooled or escrowed. 

The Company understands that all of the shares of the 
Company registered in the name of Barnat Mines Ltd., Belcher Mining 
Corporation Limited, Hard Rock Gold Mines Limited and Macassa Gold 
Mines Limited, aforesaid, are beneficially owned by thoseCompanies. 

The Company is advised that out of 127,264 shares of the 
Company registered in the name of John C. L. Allen Limited, Barnat 
Mines Ltd. is the beneficial owner of 18,100 shares, Macassa Gold 
Mines Limited is the beneficial owner of 18,900 shares and East 
Malartic Mines Limited and Malartic Gold Fields (Quebec) Limited 
are the beneficial owners of 100 shares each. The Company does 
not know whether or not John C. L. Allen Limited is the beneficial 


owner of any ol the remaining shares of the Company registered in 


its name. 


pe 


THLS IS SCHEDULE "A" to the Filing Statement 
of WASAMAG MINES LIMITED (No Personal Liability) 
dated the 26th day of November, 1966 


This Statement is filed in respect of the following 
agreements proposed to be made by Wasamac Mines Limited (No Personal 
Liability) (the Company), all of which agreements, if executed and 
delivered will be dated as of the lst day of December, 1966:- 

(i) Under an agreement to be made by the Company with 

Francoeur Mines Limited (Francoeur) of Suite 400, 112 King 

Street West, Toronto 1, Ontario, the Company will purchase 

all the undertaking, property and assets of Francoeur 

including the Mining Property of Francoeur (Francoeur Mine) 
located in Beauchastel Township, Quebec, in consideration 

of (a) the issue by the Company to Francoeur of 539,834 

shares of the Company (b) the delivery by the Company to 

Francoeur of Share Purchase Warrants calling for an 

apprepate of 269,917 shares of the Company which warrants 

will entitle the holders thereof to subscribe for shares 
of the Company to the extent to which such holder is 
entitled thereunder, at the price of $1.50 per share at 
any time on or before December 31, 1973 (c) the assumption 
by the Company of all debts and liabilities of Francoeur 
and (d) the assumption by the Company of all of the costs of 
distributing the assets of Francoeur after the completion 
of such sale to the Company and the surrender of the 
charter of Francoeur after the making of such distribution. 
the Share Purchase Warrants referred to above will be 
issued under and pursuant to a Warrant Indenture to be 

made between the Company and Eastern & Chartered Trust 

Company as Trustee. 

Such Share Purchase Warrants and the Warrant Indenture 
will provide for variation in the class and number of 
Shares to be delivered upon the exercise of the rights 
of purchase granted by the Share Purchase Warrants in 


Gertain events to be therein set forth including subdivision, 


consolidation or reclassification of shares in the 
capital of the Company and in certain instances to pay- 
ment of stock dividends and the issuance by the Company 
with certain exceptions of shares of the same class as 
those then issuable pursuant to the Share Purchase War- 
rants at a price per share less than the price per share 
payable pursuant to the Warrants. The Warrant Indenture 
will also provide for the giving of notice by the Company 
prior to the Company increasing its authorized capital, 
consclidating, merging or amalgamating with any other 
Company or corporation or selling or leasing the whole 
or substantially the whole of the assets of the Company 


to any other company or corporation. 


(ii) Under an agreement to be made by the Company with 
East Malartic Mines Limited (No Personal Liability) (East 
Malartic), Malartic Gold Fields (Quebec) Limited (No 
Personal Liability) (Gold Fields) and Barnat Mines Ltd. 
(No Personal Liability) (Barnat), all of Suite 400, 112 
King Street West, Toronto 1, Ontario, the Company will 
create $1,500,000 principal amount 7% unsecured convert- 
ible income debentures maturing December 31, 1973 (1973 
Convertible 7% Income Debentures) and each of East 
Malartic and Gold Fields will, subject to the consumma- 
tion of the transactions contemplated by the agreement 
referred to in (i) above and subject to the other condi- 
tions contained in this Agreement, subscribe for $750,000 
in aggregate principal amount of 1973 Convertible 7% Income 
Debentures for an aggregate purchase price or considera- 
tion of $750,000 each. The Company will devote the funds 
received by it from the issue and sale of the 1973 Con- 
vertible 7% Income Debentures to bringing the Francoeur 
Mine into production. The 1973 Convertible 7% Income 
Debentures are convertible, at any time after production 
in reasonable commercial quantities has commenced at the 


Francoeur Mine and on or before December 31, 1973, into 


5 


shares ot the Company on a basis of 800 shares of the, 
Company for each $1,000 principal amount and are to 

rank prior to the 6% ansecured income debentures of the 
Company due December 31, 1974 (December 1974 Debentures) 
and the 5% convertible subordinated unsecured income de- 
bentures otf the Company due December 31, 1975 (December 
1975 Debentures) with respect to the payment of principal 
and interest. No payment or adjustment on conversion 
will be made by either the Company or the holders on 
account of accrued interest or for feyicunaa, Interest 
on the 1973 Convertible 7% Income Debentures will be 
cumulative and will be payable at the rate of 7% per 
annum out of “operating profits" as therein defined, and 


in the manner therein set forth. 


The obligations of the Company pursuant to this Agree- 
ment are subject, inter alia, to supplementary letters 
patent being issued to the Company increasing its autho- 
rized capital to $6,000,000 divided into 6,000,000 shares 
of the par value of $1 each by the creation of an addi- 


tional 3,000,000 shares of the par value of $1 each. 


(iii) Under an agreement to be made by the Company with 
Barnat and Macassa, Barnat and Macassa who between then 
hold all the outstanding December 1974 Debentures will 
agree to the subordination, postponement and amendment 
of the December 1974 Debentures to permit the prior re- 
payment of the principal and the interest of the 1973 


Convertible 7% Income Debentures. 


(iv) Under an agreement to be made by the Company with 
Barnat, Barnat who is the holder ot all the outstanding 
December 1975 Debentures will agree to the subordination, 
postponement and amendment of the December 1975 Debentures 
to permit the prior repayment of the principal and the 


interest of the 1973 Convertible 7% Income Debentures. 


(v) After the consummation of the transactions cont em- 
plated by the said agreement to be made between Francoeur 
and the Company as of the lst day of December, 1966, 
Francoeur will distribute its remaining assets then con- 
sisting of the shares of the Company and the Share Pur- 
chase Warrants of the Company. Such distribution will, 
in effect, provide for the distribution of 1 share of 

the Company for each 10 shares of ‘Francoeur held, and a 
Share Purchase Warrant entitling the holder thereof to 
purchase 1 share of the Company at the price of $1.50 


per share for each 20 shares of Francoeur held. 


(vi) The acquisition of the undertaking, property and 
assets of Francoeur by the Company is, inter alia, sub- 
ject to the shareholders of each of Francoeur and 
Wasamac authorizing those companies entering into the 
said agreement to be made between Francoeur and the 


Company as of the lst day of December, 1966. 
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WASAMAC MINES LIMITED 
(Na Personal Liability) 


STATEMENT OF INCOME AND DEFICIT 
FOR THE TEN MONTHS ENDED OCTOBER 31, 1966 


(Unaudited) 
OPERATING REVENUE 
Bullion Recovery $1,669,090 
Assistance under the Emergency Gold Mining 
Assistance Act 452,084 
$2,121,174 
OPERATING EXPENSES 
Mine Development $30,713 
Mining 944,365 
Milling 292,899 
Marketing expenses 11,945 
Mine office and supervision 98,526 
General expenses at the property 139,268 
Administrative and corporate expenses 20,670 1,538,386 
Operating profit before the following 
deductions $ 582,788 
pEpUCcT 
Depreciation 338,000 
Amortization of preproduction expenditures 203,000 
Amortization of discount on debentures 10,000 
Interest on debentures 141,660 
Other interest 70, 881 763,541 
Loss for the period § 180,753 
Deficit, December 31, 1965 546,292 
Deficit, October 31, 1966 $ 727,045 


WASAMAC MINES LIMITED 
(No Personal Liability) 
NOTES TO FINANCIAL STATEMENTS 


OCTOBER 31, 1966 


1. The bank loan is partly secured by assignment of accounts 
receivable and future bullion settlements. 


‘ee Unsecured Income Debentures 


6% due December 31, 1974 
$1,500,000 issued 


5% due December 31, 1975 convertible for shares on the basis 
of 800 shares for each $1,000 
§ 700,000 issued at January 1, 1965 
900,000 issued for cash in 1965 


$1,600,000 
$3,100,000 total both issues 


Interest is payable only out of operating profits after repayment 
of the bank loan. ' 


3 The company has granted options on shares of its capital stock to 
employees as follows: j 


55,000 shares at $1.25 per share exercisable to 
April 13, 1969 


25,000 shares at $1.50 per share exercisable to 
February 14, 1969 


20,000 shares at $1.75 per share exercisable to 
April 13, 1969 


25,000 shares at $61.75 per share exercisable to 
December 31, 1970 


These options may be exercised only on an accumulative proportionate 
basis in any one year. 


4. The company is exempt from income taxes on income from its mining 
operations from April 1, 1965 to March 31, 1968. 


WASAMAC MINES LIMITED 

(No Personal Liability) 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE TEN MONTHS ENDED OCTOBER 


FOR THE TEN MONTHS ENDED OCTOBER 31, 1966 


(Unaudited) 


Source of funds: 


Provided from operations after 
adding back to the loss of 
§180,753 those items not 
involving an outlay of cash 
$553,000 § 372,247 


Hydro deposit refund 6,000 


§ 378,247 
Application of funds: 
Additions to fixed assets (net) § 103,132 
Preproduction and deferred operating 
expenses 20,744 
Other 6.903 
130,779 
Increase in working capital: 
Working capital deficiency December- 
S77) L865 § 1,884,883 
Working capital deficiency October 
Sle L966 1.637), 415 
$ 247,468 


WASAMAC MINES LIMITED 
(No Personal Liabality) 
Incorporated under the laws of the Province of Quebec 


PRO FORMA BALANCE SHEET AS AT OCTOBER 31, 


(Unaudited) 


ASSETS 
CURRENT ASSETS 


Cash 

Bullion at net realizable value 

Accounts receivable 

Amount receivable under the Emergency 
Gold Mining Assistance Act 

Prepaid expenses 


SUPPLIES at average cost 
FIXED ASSETS 


Buildings, machinery and equipment 
at cost less amounts written off 
Less accumulated depreciation 


Mining concessions, claims and surface 
rights in the Township of Beauchastel, 
Quebec (Note 2) 


DEFERRED CHARGES 


Preproduction expenditures less 
amortization 

Unamortized discount on debentures 

Operating expenditures deferred 

Hydro deposit 


LIABILITIES 


CURRENT LIABILITIES 
Bank loan (Note 3) 
Accounts payable and accrued liabilities 
Payahle to associated companies 
Accrued interest on debentures (Note 4) 


UNSECURED INCOME DEBENTURES (Note 4) 
SHAREHOLDERS' EQUITY 
Capital stock (Notes 1, 4 and 5) 
Authorized - 6,000,000 shares of $1 each 
Issued - 2,288,821 
Less discount on shares, net 


Contributed surplus arising 
from reduction of capital in 1960 


Deduct deficit 


. 


$ 45,870 
162,965 
37,384 


231,099 
63,900 


$ 4,119,594 


637,518 
$ 3,482,076 


1,290,019 


$ 2,051,050 
125,000 
31,980 


11,000 


§ 1,166,000 
287,705 
433,957 


342,080 


$ 2,288,821 


710,455 
§ 1,578,366 


1,447,148 
§ 3,025,514 


727,045 


(The notes to this Statement are 


1966 


§ 541,218 
95,868 


4,772,095 


2,219,030 
8 7,628,211 


$ 2,229,742 
3,100,000 


2,298,469 


§ 7,628,211 


an integral part hereof) 
WASAMAC MINES LIMITED 
(No Personal Liability) 


NOTES TO PRO FORMA BALANCE SHEET 


PRO FORMA BALANCE SHEET 


The pro forma balance sheet gives effect as at 
October 31, 1966 to: 


(a) the obtaining of supplementary letters patent 
increasing the authorized capital to 6,000,000 shares of $1 
each 


(b) the acquisition of the net assets of Francoeur 
Mines Limited for 539,834 shares of the company's capital 
issued at $1.25 per share. 


Mining concessions, claims and surface rights in the Township 
of Beauchastel, Quebec consist of the following: 


Wasamac properties at cost $ 598,102 
Francoeur properties at the 
value placed thereon on the 
acquisition of the net assets 
of Francoeur Mines Limited 691,917 
§ 1,290,019 
———— 


BANK LOAN 


The bank loan is partly secured by assignment of 
accounts receivable and future bullion settlements. 


UNSECURED INCOME DEBENTURES 
Issued 


6% due December 31, 1974 $ 1,500,000 
5% due December 31, 1975, 

convertible for shares on 

the basis of 800 shares 

for each $1,000 1,600,000 
7% due December 31, 1973, 

convertible for shares on 

the basis of 800 shares 

for each $1,000 

(authorized $1,500,000) Nil 


Interest is payable only out of operating profits (as defined) 
after repayment of the bank loan. Interest is payable on the 
6% debentures only after the 7% debentures have been redeemed 
in full and interest is payable on the 5% debentures only after 
the 6% and 7% debentures are redeemed in full. 
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ISSUED CAPITAL - Par value $1 
Par Value Discount Net 
(a) Balance October 31, 1965. $ 1,748, 987 845,413. 903,574 
To be issued for net assets 
of Francoeur Mines Limited ____._ 539,834 (134,958) 674,792 
Balance per pro forma balance 
sheet $*2;285;,0221 710,45560.01,578, 366 
a 8 a TI a ee en ee wd 


(b) 


(c) 


The Company has granted options on shares of its capital stock 
to employees as follows: 


55,000 shares 
25,000 shares 
20,000 shares 
25,000 shares 


These, options 


at $61.25 per share exercisable to April 13, 1969 
at $1.50 per share exercisable to February 14, 1969 
at $1.75 per share exercisable to April 13, 1969 
at $1.75 per share exercisable to December 31, 1970 


may be exercised only on an accumulative proportion- 


ate basis in any one year. 


Under the terms of the Francoeur sale agreement, the company has 
agreed to issue 269,917 share purchase warrants which will allow 
the hoiders to subscribe for shares of Wasamac with a par value 

of $1.00 at the price of $1.50 per share at any time on or before 


December 3l, 
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FRANCOEUR MINES LIMITED 


(Incorporated Under the Laws of Ca 
BALANCE SHEEBY 


AS_AT_OCTORER 31, 1966 
(Unaudited) 


ASSET 


CURRENT ASSETS: 


Cash 
Sundry 


FIXED ASSETS: 


Buildings, machinery and equipment, 
at cost 

Mining property and claims in 
Beauchastel Township, Quebec, 
at the value placed on 1,065,000 
shares issued therefor plus 
$18,072 cash 


DEFERRED EXPENDITURES: 


Exploration and administrative 
expenses, per statement 
Hydro deposit 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable and accrued 
liabilities 
SHAREHOLDERS‘ EQUITY: 


Capital 
Authorized - 6,000,000 shares 
without par value 
Issued - 5,398,333 shares 


Deficit, no change during the 
period 


\ / aa 
On Lf 6 off of Directors 
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FRANCOEUR MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION 


ADMINISTRATIVE EXPENDITURES 


FOR THE TEN MONTHS ENDED OCTOBER 31 


nada) 


$ 20,325 
Ly, 


$ 22,885 


126,072 


$ 378,944 


11,000 


$ 1,009, 666 


521,796. 


J 


—~t_-7 be 


AND 


,u L966 


(Unaudited) 


EXPLORATION: 


Diamond drilling 

Land and road clearing 

Engineering and geological 
expense 

Assays 

Licenses and fees 

Other 


ADMINISTRATIVE: 


Management, accounting and 
secretarial services 

Meetings and reports 

Share transfer expenses 

Legal and audit 

Consulting engineering fees 

Sundry 


Less: Profit on disposal of 
investments, dividend and 
interest income 


Balance, December 31, 1965 


1966 
FRANCOEUR MINES LIMITED 


Balance, October 31, 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE TEN MONTHS ENDED OCTOBER 31, 1966 


(Unaudited) 


Source of funds: 
Sale of investments 
Application of funds: 


Deferred exploration and 
administrative expense 

Buildings, machinery and 
equipment 

Hydro deposit 


Decrease in working capital: 


Working capital December 31, 1965 
Working capital deficiency October a diy 
1965 


Excess of funds applied over funds received 


an 


§ 73,768 


22,885 


11,000 


$ 22,755 


51,072 


$ 20,442 


148,957 


389,944 
S 559,343 


$ 71,453 


437,890 
S$ 559,343 


2) 169,173 


4,595 


8) 73,768 
305,176 


$ 378,944 


33,887 


o 


107,653 


$ 73,766 


ENGINEER'S REPORT 


Report On 
FRANCOEUR MINES LIMITED 


Beauchastel Township 
Quebec 


Property and Location 


The property consists of three mining concessions and eleven 
claims held under six development licenses, all in one group, totalling 
1,314 acres. 


It lies at the extreme west central part of Beauchastel Township, 
one mile north of the Village of Arntfield through which pass the C.N.R. 
railway and the main highway between.the cities of Rouyn and Kirkland 
Lake. Arntfield is 13 miles west of Rouyn. 


History, Work Done, Geology and Ore Reserves 


The property was originally staked in 1923 following the discovery 
of a mineralized zone near the east boundary which subsequently became 
known as the No. 1 or East Orebody. Later, discoveries in 1936 of No. 2 
(Central) and No. 3 (West) Orcbodies led to underground development and 
mining in 1938. A fourth orebody, known as No. 8, was found in 1939. 


The four main ore deposits consisted of siliceous ferrocarbonate 
and albite replacement bodies mineralized with fine pyrite and specularite 
in schistose fault zones in Keewatin volcanics. No. 1, 2, and 3 ore deposits 
lie in a major fault zone that extends in an east-west direction completely 
across the property and dips north from 40 to 50 degrees. The No, 8 ore 
deposit lies ina smaller fault zone striking east-west and dipping approxi- 
mately 65 degrees to the south, No. 1 orebody has been explored and 
mined to a depth of 500 feet, No, 2 to 400 feet and No, 3 to 300 feet. The 
graatey part of No. 8 orebody lies above a depth of 200 feet. 


The mine was brought into production in August 1938 and continued 
in production until March 1947 when rising operating costs, combined with 
inadequate development and milling facilities, forced the suspension of 
operations. The Emergency Gold Mining Assistance act did not come into 
effect until the year 1948. The following production is recorded for the 
period August 1938 to March 1947: 


Tons Ore Milled 570, 708 
Average Gold Content 0.186 oz/ton 
Gold Recovered 92, 602 ounces 
Value of Metals Recovered $3,948; 1343 


During the years 1962, 1964, 1965 and 1966, surface diamond 
drilling programs were conducted with the object of discovering new ore 
deposits and/or extending the known ones, This year's (1966) program 
comprising 15, 500 feet of drilling involving 15 holes, all drilled in the 
No, 3 (West) ore area, resulted in extending this ore deposit to a depth 
of at least 1, 200 feet indicating approximately 750,000 tons of mineable 
ore grading 0, 20 oz/ton to this depth, 


Cont *d 


aie 


Production Plans 
Plans are to construct a mining plant and sink a new vertical 
production shaft to a depth of 1, 500 fect and to provide cight new levels 
to develop and mine the ore indicated, trucking it to the Waster mill 
some five miles to the east for processing, ‘The Wasamac mill has the 
capacity to treat at least 400 tons of extra ore from Francoeur in addi- 
tion to its own ore, The utilization of Wasamac's excess milling: 


ng capac ity, 
coupled with the efficiencies obtained by working the 


[wo propertigs under 
One management, merits the duvesturverut required to develop the Company's 
ore deposits and for additional exploration opportunities 
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SD ag ee ee 


D. M. Giachino, B.Sc.; P, Eng. 


Toronto, Ontario, 
December 9, +1966, 


Cheol hI Ga Tr 


I, .D. M. Giachino, of the City of Toronto, in the Province of 
Ontario, do hereby certify that: 


Ly Iam a mining engineer residing at 80 Heath Street West, 
Toronto, Ontario. 


a [am an honour praduate of Queen's University, Kingston, 
Ontario, with the degree of Bachelor of Science in Mining 
and Metallurpical Engineering (1933). 


5) [Tam a njember of the Corporation of Professional Engi- 
neers of Quebec and have been practising my profession 
for thirty-five years, 


4, I have no personal interest, either directly or indirectly, 
in the properties or securities of Francoeur Mines Limi- 
ted, except that Iam a Director and hold one qualifying 


share, 


Sh My report is based on a study of the results obtained, as 
well as an acquaintance of operation during its previous 


productive period. 


6, That [ visited the property on several occasions during its 
active production period from 1944 to 1947 and more 
recently on occasions during the drilling programs in 1964, 
1965 and 1966, Recent specific dates of visits are Octo- 
ber 27, 1966 and November 25, 1966. 


bts / ) 
/ y ‘ Kb ) 
ae. Mgieak CRE TA AAs! 
D, M, Glachinos Boece, Pyeng. 


Toronto, Ontario, 
December 9, 1966. 


ste, 


16. Names, and addresses of persons 


17. 


18. 


whose shareholdings are large 
enough to materially affece control 
of the company. 


If assets include investments in the 


shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value. 


Brief statement of any lawsuits pend- 
ing or in process against company or 
its properties. 


19. The dates of and parties to and the 


general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


20. Statement of any other material facts 


and if none, so state. Also state 
whether any shares of the company 
are inthe course of primary distri- 
bution to the public. 


Barnat Mines Ltd., aforesaid, through its -share- 
holdings is in a position to materially affect 
control of the Company. 


The assets of the Company do not include 
investments in the shares or other securities 
of any other company. 


There are no lawsuits pending or in process against 
the Company or its properties. 


There are no material contracts entered into by the 
Company that are still in effect and not disclosed by the fore- 
coing, except only an arrangement entered into with Little Long 
Lac Gold Mines Limited, 112 King Street West, Toronto 1, Ontario, 
whereby the Company pays to Little Long Lac a management fee 


of $1,250.00 per month. 


This Statement is filed pursuant to the rules and regu- 
lations of the Toronto Stock Exchange in respect to the 
matters referred to in Item 1 hgreof which the Company 
understands to be classed as a "Material ghanse in its 
affairs. There are no other material facts. No shares 
of the Conpany are presently in the course af primary di tribution to 


patep_November 26, 1906. 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, aue 


and plain disclosure of all material facts in respect of the Let ehh referred tw i 
the company’s affairs and there is no further material infor ( ( 
signing officers who are directors and the corporate 


CERTIFICATE OF UNDERWRIT 


Item 1 above and in respect of 
o be, signed by two principal 


LIMITE D 
ty 


uo Preeeey 


ed. 


seal to 


CORPORATE 
SEAL 


OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 


and the reports where required, constitutes full, aue and plain disclosure of all material facts in respect of the 
matters referred to in Item | above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, 1 have relied upon the accuracy and adequacy of the information supplied to me by the company. 


(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corre sponding 
body.) 
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